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Determinants of Tax Compliance among Small and Medium Enterprises in Bungoman County, Kenya  George Makokha Nduruchi.*      Dr. Elizabeth Nambuswa Makokha     Prof. Prof. Gregory S.Namusonge College of Human Resource Development, Department of Entrepreneurship and Procurement, Leadership and Management, Jomo Kenyatta University of Agriculture and Technology, P.O. Box 62000 - 00200, Nairobi Kenya  Abstract Taxation is the main source of revenue to any government, since it the only stable flow of revenue that is predictable. a large segment of the informal sector, especially the smes in Bungoma county exhibit low tax compliance levels. the purpose of the study was to investigate the determinants of tax compliance among smes in Bungoma county. the study was guided by the following objective;  to determine the effect of cost on tax compliance among smes in Bungoma county.  The study applied a descriptive survey design of all the SMEs in Bungoma county. According to, Nteere et al (2012), and Creswell (2005), descriptive survey design enables the researcher to collect, analyze and link both qualitative and quantitative data in a single study. The population of the study consisted of all the SMEs in Bungoma County. A total of 170 SMEs in Bungoma County were targeted for the study. With a sample of size of 227 respondents. Closed-ended questionnaires covered all the issues relating to the causes of low tax compliance among SMEs in Bungoma County were personally administered the questionnaires to the respondents 227 managers, 1 from each of the sampled organizations in sectors. Pilot test was done to verify the reliability and validity of the research instrument. The data collected was analyzed using descriptive statistics, correlations, and linear regression analysis.  Results showed that there was a significant influence of cost on tax compliance in Bungoma County.  From study findings and earlier discussion, it was noted that cost influence tax compliance negatively and significantly contributing 9.6% variability to tax compliance by SMEs when other factors are held constant.  The Kenya Revenue Authority should consider revising the cost of tax product downwards. Additionally, Kenya Revenue Authority should make the tax filing process convenient, easy and costless. Similarly, Kenya revenue authority, should not impose penalties on late filing of taxes. The tax computation should be as easy as possible to enhance eligible tax payers’ compliance. Keywords:  Tax Compliance, Cost  1.0 Introduction Taxation is the main source of revenue to any government, since it’s the only stable flow of revenue that is predictable (Akinboade, 2015). According to Pfister, 2009, it was echoed at a UN conference Doha in 2008, taxation was acknowledged as the key to domestic resource mobilization. Taxation has helped African countries to achieve millennium development goals. African countries have used taxation, to finance for their social and physical infrastructure needs, provide stable and predictable fiscal environment to promote economic growth and investment, promote good governance and accountability by strengthening the relationship between the government and its citizens; and ensure that the costs and benefits of development are fairly shared (Akinboade, 2015).  Tax compliance is a complex term to define. According to Brown and Mazur (2003), tax compliance is multi-faceted measure and theoretically, it can be defined by considering three distinct types of compliance such as payment compliance, filing compliance, and reporting compliance. Organization for Economic Cooperation and Development (2001) advocates dividing compliance into categories in considering definitions of tax compliance to make it clear. These categories are administrative compliance and technical compliance where the former refers to complying with administrative rules of lodging and paying otherwise referred to as reporting compliance, procedural compliance or regulatory compliance and the later refer to complying with technical requirements of the tax laws in calculating taxes or provisions of the tax laws in paying the share of the tax.  Theoretically, views of the taxpayers and tax collectors are that tax compliance means adhering to the tax laws, which are different from one country to another. The goal of tax administration is to foster willful and voluntary tax compliance (Silvani, 1997) and hence reduce tax gap (difference between taxes paid and owed for all taxes and all taxpayers) and compliance gap. Tax compliance, according to Cobham (2005), is a problem to many countries as measured by tax to GDP ratio although it has been improving for many countries. For example, its one-third of GDP in rich countries; Latin America and the Caribbean - 17% of GDP and low-income countries (in Sub Saharan Africa) showed less than 15% to GDP (the recommended rate). It remains a big challenge to low income countries. This has promoted radical tax reforms in countries like Bolivia, Uruguay, Colombia, Jamaica and Spain with notable success (Bird & De Jantscher, 1992). The outcome of positive views is tax compliance and negative views are tax non-compliance. These views may be explained by Psychology-based theories which reveal that taxpayers’ attitude may be influenced by the following factors which eventually influence taxpayers’ behaviour. Taxpayers perceptions of the tax 
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system and Revenue Authority (Ambrecht, 1998); peer attitude/subject norm (Tanzi,2013); taxpayers’ understanding of a tax system / tax laws ( Le Baube, 1992;Silvani, 1997); motivation such as rewards (Feld, Frey & Torgler, 2006) and punishment such as penalties; cost of compliance (Slemrod, 1992; Le Baube, 1992); enforcement efforts such as audit; probability of detection (Allingham & Sandmo,1972); difference across - culture; perceived behavioural control and Protestant Work Ethics (PWE) (Furnharn, 1983); ethics morality of the taxpayer and tax collector; equity of the tax systems (Trivedi & Shehata,2005).  The image of the government based on whether it is achieving the tax objectives under prescribed principles of taxation; demographic factors such as sex, age, education and size of income and use of informants (Jackson & Milliron, 1986; Murphy, 2004). In order to develop methods and instruments for fighting tax evasion and avoidance, it is important to foremost establish a broad understanding of the different determinants underlying tax compliance. Taxpayers’ willingness to pay taxes differs widely across the world. It cannot be viewed as simply depending on the tax burden (Alm et al., 2007). These high levels of tax compliance result from the tax morale of society that fosters self-enforcement of tax compliance.  Tax morale, attitude and behavior is, however, not easy to establish. Especially countries without a deep-rooted ‘culture’ and habit of paying taxes find it difficult to establish tax morale (Brautigam et al., 2008). Ethnicities have been equated to cultural groups with a set of shared values, beliefs, and norms to solve basic human problems (Basu & Altinay, 2002). An ethnic business is a business having a set of connections and regular patterns of interaction among people sharing common national background or migratory experiences (Aldrich & Waldinger, 1990). Lack of transparency and accountability in the use of public funds contributes to public distrust both with respect to the tax system as well as the government. This, in turn, increases the willingness to evade taxes. If due to high levels of corruption, citizens cannot be certain whether their paid taxes are used to finance public goods and services their willingness to pay suffers and it becomes more likely that they evade their tax liabilities. If the legal system does not operate in accordance with the rule of law, citizens have to fear arbitrariness, discrimination, unequal attendance in court. The lack of rule of law reduces transparency of public action and fosters distrust among citizens.  As a result, citizens may not be willing to finance the state through taxes, and decide to evade these liabilities (Kirchler et al., 2007). Shortfalls in tax collection procedures as well as weak capacities of tax administrations to detect and prosecute tax violators are both factors that contribute to a low enforcement of tax legislation. A well-functioning body of tax investigation is essential for the detection and prosecution of cases of tax fraud. The lack of sufficient capacities in tax administrations and the use of family and unpaid labour by SMEs reduce the probability of detection that again influences the decision of a taxpayer as to whether evade or not. Additionally, the legal framework is an important prerequisite for any enforcement activity. For example, the size and nature of penalties that are incurred after evasion has been detected and is directly connected to the level of tax compliance (Fishlow & Friedman, 1994).  Finally, tax laws and changes in the workforce in many countries, especially in developing countries, changes rapidly, thus producing instability and low transparency of the tax code. As a result, complicated tax legislation and ongoing changes of the tax code confuse tax administrators and taxpayers alike. This produces ample opportunity for tax avoidance and non- compliance. Furthermore, it results in tax evasion which is not intentional, but occurs due to lack of knowledge ignorance. In extreme cases, tax evasion and avoidance even become inevitable when the tax system becomes too complex and/or contradictory to follow (Mo, 2003). As with many developing countries, there is limited research and scholarly studies about the SME sector in Kenya. The 1999 National Baseline Survey conducted by Central Bureau of Statistics, ICEG and K-Rep Holdings provides the most recent comprehensive picture of SMEs in Kenya. Mead (1998) observes that the health of the economy as a whole has a strong relationship with the health and nature of micro and small enterprise sector.   When the state of the macro economy is less favourable, by contrast, the opportunities for profitable employment expansion in SMEs are limited. SMEs are generally perceived to be the seedbed for indigenous entrepreneurship and generate all the many small investments, which would otherwise not have taken place (Aryeetey & Ahene, 2004).  Therefore, developing economies like Kenya needs to further the development of its private sector by creating an environment favourable to the growth of SMEs strengthening the factors that lead to business success, and addressing the problems threatening the existence and advancement of small and medium enterprises (Chu, Kara & Benzing, 2008), so they can adequately play the role expected of them in economic transformation. Such role includes mobilization of domestic savings for investment, appreciable contribution to gross domestic product, increased harnessing of local raw materials, employment generation, and significant contribution of poverty reduction efforts through sustainable livelihoods and enhancement in personnel income, technological development and export diversification (Smatrakalev, 2006). According to Alley, Maples, Veal, & Polson Higgs &Co., 2004; Chittenden, Kauser, & Poutziouris, 2003 taxes need to be collected to fulfil three governmental objectives, which are economic, fiscal and social. First they are used to fund public and merit goods and services such as infrastructure, health, education etc. second, they are used to achieve economic goals including 
European Journal of Business and Management                                                                                                                               www.iiste.org ISSN 2222-1905 (Paper) ISSN 2222-2839 (Online) Vol.9, No.18, 2017  
48 
employment, growth and balance of payments. Third, taxes are used to achieve social equality between the rich and the poor, the unemployed, the sick and the elderly. Furthermore, they have the advantage of reaching the farthest corners of the country unlike the larger establishments. For this reason, an ideal tax policy needs to be adopted in order to ensure voluntary compliance, economic growth and proper utilization of resources rather than suffocating the entrepreneur initiative they are out to cater for. It is a well-known fact that the revenue generated from the taxation of individuals and businesses is an important stream of income for government. In an economy like ours that is struggling to remain afloat, it is even more important.  Tax revenue is the source of funds used for development proposals such as provision of infrastructure like good roads, stable power supply, stable water supply etc. All of which combine to create an enabling environment for businesses –and in turn the economy at large- to grow. Small and Medium Enterprises being profit generating establishments are also expected to pay their tax dues. The important question however is “how much tax should they be levied”. Small and medium enterprises are volatile establishments that need special treatment. Putting their nature into consideration, every little resource at their disposal can make a world of difference. For this reason, a number of Kenyan SMEs choose to remain in the informal sector because they feel the cost of compliance is too high. And a considerable number of those who pay only do so because they are coerced by the authorities.  1.2 Statement of the Problem A large segment of the informal sector, especially the SMEs in Bungoma county exhibit low tax compliance levels. The tax payers fail to meet their obligations as and when they arise by either evading or avoiding taxes. Tax avoidance is done professionally so as to reduce tax liability. However, tax evasion which is also illegal is on the rise leading to starving the government of its main source of revenue. Taxable persons feel the tax burden is high as per the rates, leading high evasion proportions. The question of why low compliance on tax payment and why deprive the government of its revenue is exhibited by many economists, administrators and scholars.  According to James & Alley, 2000 SMEs were regulated under a self-assessment tax regime which required fair and honest reporting of their tax liability and to pay their taxes on time.  The traditional approach to taxing the sector was by use of a presumptive tax system which failed culminating to introduction of Turn Over Tax in 2009. TOT was meant to draw the informal sector into the tax net by simplifying tax procedures, record keeping, and tax computation for SMEs, thus expecting easy filing of tax returns and reduced compliance costs. Since its introduction, TOT has experienced mixed fortunes. In his 2016/2017, budget speech, the Cabinet Secretary for National Treasury, Kenya Hon. Henry Rotich emphasized on the need to widen the tax net so that eligible persons pay tax, including the informal sector. He indicated on the need to explore ways to tax the hard-to-tax segment – informal sector with a view of considering to revert back to presumptive tax.  This therefore leaves a knowledge gap in this area- the basis of this study. This research therefore has the main objective of investigating on determinants of low tax compliance among small and medium enterprises (SMEs) in Bungoma county.   2.0  EffECt oF  Cost On TAX COmPLiAnCe To pay taxes, the costs taxpayers actually incur are far greater than the net sums the government collects. Considering only the compliance aspect of the job, Individuals and businesses as taxpayers must pay substantially more in order for government beneficiaries to receive the same value of government services. Before individuals and businesses pay their tax liability; they must spend time collecting records, organizing files and wading through the tax code to determine their tax liability; they also purchase products and services such as tax software or an accountant, to assist them in determining their tax liability- tax compliance outlays.  Finally, tax payers must pay the administrative costs to run the tax authorities. To businesses, large and small, hire teams of accountants, lawyers and tax professionals to track, measure, and pay their taxes. This tax infrastructure is also used to optimize the tax liability (Laffer et al, 2011) Tax compliance costs are very high, and these cost have implications for lost economic growth, money spend unnecessarily on professional tax services, and even the collection of revenue. For businesses, these resources would have been better spent on activities that increased capacity and production; and at individual level, on work, saving and investment.  (Fichtner & Feldman,2015) Different scholars have put forth findings on their studies pertaining to why low level compliance to expected tax obligations by the small and medium enterprises in different parts of the world. However, there’s no publication as to what influences low level and or non- tax and rates compliance in Bungoma county and in Bungoma town of Kenya. The review of the relevant research studies in the field indicated that scholars focused on either in compliance costs, level of education, tax information, income level, tax rate, age group and marital status (Mwangi, 2014; Ching, 2013; Tusubira, 2013; Atawodi, 2012 ). Omeri et al (2010) did research on how the Taxpayers’ Attitudes Influence Compliance Behavior among SMEs Business Income Earners in Kerugoya 
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Town, Kirinyaga District. Simiyu (2003) looked at the factors influencing taxpayers’ voluntary compliance among local authorities, the researcher was not aware of any other study that has been carried out to establish how taxpayers’ attitudes influence on tax compliance behavior among local authorities. Also Silvani & Baube, 1992 on taxpayers’ understanding of a tax system and tax laws. While the above researches made great contributions on some of the factors that affect compliance of tax payment they didn’t cover factors managerial skills, bureaucracy, tax payers’ attitude and costs. The existing studies were also carried out some in cities (Mwangi, 2014; Atawodi, 2012; Ching, 2013; Agbadi, 2011 ) where the dynamics related to geographical location, population, economic endowment, administration efficiency and interest in entrepreneurship differ with the Bungoma county. Coupled with these the study will bridge the gap by evaluating the determinants of tax compliance among the Small and Medium enterprises in Bungoma County.    3.0 METHODOLOGY The study applied a descriptive survey design of all the Small and Medium Enterprises in Bungoma county.   According to, Nteere et al (2012), and Creswell (2005), descriptive survey design enables the researcher to collect, analyze and link both qualitative and quantitative data in a single study. The population of the study consisted of all the Small and Medium Enterprises in Bungoma County. A total population of 170 Small and Medium Enterprises in Bungoma County were targeted for the study.with a sample of size of 227 respondents. Closed-ended questionnaires covered all the issues relating to the causes of low tax compliance among Small and Medium Enterprises s in Bungoma County were personally administered the questionnaires to the respondents 227 managers, 1 from each of the sampled organizations in sectors. The data collected was analyzed using descriptive statistics, correlations, and linear regression analysis.    4.0. Discussions  Results on effect of cost on tax compliance were as follows:  Respondents were asked about cost of tax product being high, the results stated that 20 percent strongly agreed, 50 percent agreed that tax product is very high, 20 percent of the respondents were undecided, while 5 percent and 5 percent more disagreed and strongly disagreed respectively. The majority of the respondents agreed. This implied that the cost of tax product was actually high.   Likewise on the statement of cost of filing tax being high,  24 percent of the respondents strongly agreed, 60 percent agreed that cost of filing tax is very high, 10 percent of the respondents were undecided, while 3 percent and 3 percent more disagreed and strongly disagreed respectively. The majority of the respondents agreed. This implied that the cost of filing tax was actually high.  Results on whether penalties were being enforced when filing late, the results indicated that 23 percent of the respondents strongly agreed, 62 percent agreed that cost of filing tax is very high, 11 percent of the respondents were undecided, while 1 percent and 3 percent more disagreed and strongly disagreed respectively. The majority of the respondents agreed. This implied that the penalties were being enforced on late filing of tax returns.  On the statement of whether enterprises could hire accountants to file tax for them, the results indicated that 27 percent of the respondents strongly agreed, 57 percent agreed that cost of filing tax is very high, 13 percent of the respondents were undecided, while 2 percent and 1 percent more disagreed and strongly disagreed respectively. The majority of the respondents agreed. This implied that the enterprises were actually hiring the accountants to file tax returns on their behalf.  Table 1 Correlation between Predictors and tax compliance   Tax compliance  Cost  Pearson Correlation -0.310** Sig. (2-tailed) 0.007 N 216 **. Correlation is significant at the 0.01 level (2-tailed). The analyzed results in the table 1 above established that cost influence tax compliance negatively and significantly at r = -0.310**, P<.01 significant level. Taking the coefficient of determinant, cost contributes 9.6% variability to tax compliance by SMEs when other factors are held constant. Laffer et al, (2011) argues that before individuals and businesses pay their tax liability; they must spend time collecting records, organizing files and wading through the tax code to determine their tax liability; they also purchase products and services such as tax software or an accountant, to assist them in determining their tax liability- tax compliance outlays.  Finally, tax payers must pay the administrative costs to run the tax authorities. To businesses, large and small, hire teams of accountants, lawyers and tax professionals to track, measure, and pay their taxes. This tax infrastructure is also used to optimize the tax liability. Fichtner & Feldman, (2015) says Tax compliance costs are very high, and these cost have implications for lost economic growth, money spend unnecessarily on professional tax services, and even the collection of revenue. For businesses, these resources would have been better spent on activities that increased capacity and production; and at individual level, on work, saving and investment.  Cost as a factor 
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with a standardized beta coefficient of -.086 indicates that as cost increases by 1 standard deviation, the tax compliance decreases by -.086 standard deviations if the effects of other predictors are held constant.    5.0. Conclusion and Recommendation   From study findings and earlier discussion, it was noted that cost influence tax compliance negatively and significantly contributing 9.6% variability to tax compliance by SMEs when other factors are held constant.  The Kenya Revenue Authority should consider revising the cost of tax product downwards. Additionally, Kenya Revenue Authority should make the tax filing process convenient, easy and costless. Similarly, Kenya revenue authority, should not impose penalties on late filing of taxes. The tax computation should be as easy as possible to enhance eligible tax payers’ compliance.  REFERENCES Akinboade, O. A. (2015). Correlates of tax compliance of small and medium enterprises in Cameroon. Managing global transitions 13(4) Allingham, M.  & Sandmo , A (1972). Income Tax Evasion: A theoretical analysis. Journal of Public Economics, 1:  Ajzen, I. (2002). Perceived Behavioral control, self-efficacy, locus of control, and the theory of planned behavior. Journal of Applied social Psychology. 32(4) Alm, et al (1992), Institutional and Taxpayer Compliance, American Economic Review, 82 (4) Alm, et al (2007), Tax morale and tax evasion in Latin America, Andrew Young school of policy studies. Aryeetey, E., & Ahene, A. (2004). Changing regulatory environment for small medium size enterprises and their performance in Ghana. CRC Working Paper No. 30594, Centre on Regulation and Competition (CRC). Atawodi O. & Ojeka S. (2012). Factors that affect tax compliance among small and medium enterprises (SMEs) in North Central Nigeria. International journal of business and management vol. 7 No. 12 Baurer, L. (2005) Tax administrations and small and medium enterprises (SMEs) in Developing Countries. Baldry, J. (1987). Income tax evasion and the tax schedule: some experimental results. Public Finance, 42(3) Bird R.  & De Jamtsher M. (Eds). (1992). Improving tax administration in developing countries. Washington D.C : International Monetary Fund, Publication Service. Bolnick, B. (2004). Effectiveness and Economic Impact of Tax Incentives in the SADC Region. Arlington, Virginia: Nathan Associates Inc. Brautigam, et al. (2008). Taxation and state-building in developing countries. Capacity and consent, Cambridge University Press. Brown, R. E. & Mazur, M. J. (2003). IRS’s Comprehensive approach to compliance. A paper presented at National Tax Association Spring Symposium in may 2003, Washington D.C. Ching S. (2013). Determinants of tax non-compliance in Malaysia. Chipeta, C (2002), The Second Economy and Tax Yield in Malawi, Research Paper No. 113, African Research Consortium, Nairobi. Chu, H., Kara, O., & Benzing, C. (2008). An empirical study of Nigerian entrepreneurs: success, motivations, problems, and stress. International Journal of Business Research, 8(2). Cobham, A (2005), Tax evasion, tax avoidance and development finance, QEH Working Paper Series, No. 129. Collins, J., & Plumlee, R. (1991). The taxpayers labor and reporting decision – the effect of audit schemes. Accounting Review, 66(3). Congressional Budget Office CBO. (2013), “ The Budget and Economic Outlook: Fiscal years 2013 to  2023”, Washington DC, February. Creswell, M. J. (2005). Educational research planning conducting and evaluating quantitative research.  Ohio:Prentice Hall Fagbemi, O. , Uadile, O. , & Noah, A. (2010). The ethics of tax evasion: perpetual evidence from Nigeria. Feld, L. & Frey, B. (2007). Tax compliance as the result of a psychological tax contract: the role of incentives and responsive regulation. Law and Policy, 29(1). Fichtner, J. & Feldman J.  (2015). The Hidden Cost of Federal Tax Policy. Mercatus center, George Mason University Field L., Frey B & Targler B. (2006). Rewarding Honest Taxpayers? Evidence on the Impacts of Rewards from Field Experiments. Paper presented on April 9- 11 2006 on “Managing and Maintaining Compliance”. Fishlow, A., & Friedman, J. (1994). Tax Evasion, inflation and stabilization. Journal of Development Economics, 43(1). Hanefah, M., Ariff, M., & Kasipillai, J. (2002). Compliance costs of Small and Medium Enterprises. Journal of Australian Taxation, 4(1). Giertz & Feldman, J.(2012). “The Economic Costs of Tax Policy Uncertainty:                                                                           Implications for Fundamental Tax Reform,” Mercantus Center, George Mason University  
European Journal of Business and Management                                                                                                                               www.iiste.org ISSN 2222-1905 (Paper) ISSN 2222-2839 (Online) Vol.9, No.18, 2017  
51 
Hendy, P. (2003, August). Threats to Small and Medium sized Enterprises from Tax and other Regulations. Paper presented at the Australian taxation studies program small business tax symposium, developing good tax policies for SMES, sydney. Holban, O. (2007). The taxation of small and medium-sized enterprises-a hindering factor influencing the european economic growth. Doctoral dissertation, Cuza University of Iasi and Academy of Economies Studies from Bucharest Romania. International Tax Dialogue. (2007). Taxation of Small and Medium Enterprises. Background paper for the International Tax Dialogue Conference, Bueons Aires. Kenyan National Legislature: Micro, Small and Medium Enterprises Bill 2009 Laffer, A., Winegarden W. & Childs J. (2011) The Economic Burden Caused by Tax Code Complexity. The Laffer Center Marti, L. (2010). Taxpayers’ attitudes and tax compliance behaviour in Kenya. African Journal of Business & Management, 1. Mo, P (2003), Tax avoidance and anti-avoidance measures in major developing economies, Westport. Mwangi P. (2014). Factors influencing tax compliance among small and medium enterprises in Nairobi’s industrial area, Kenya Nteere, K., Namusonge, G. and, Mukulu, E. (2012), Pedagogical approaches determining the performance of entrepreneurship education in Kenya Public universities. International journal of humanities and social science Namusonge, G. S. (2010). Determinants growth oriented small and medium enterprises in Nairobi, Kenya. London  Neumann, A., Mobius, J., Hass, H. C., Puls, W., and Friedrich, J. (2016), Empirical model to estimate permeability of surface sediments in the German Bight (North Sea). Journal of Sea Research Pfister, M. (2009). Taxation for investment and development: an overview of policy changes in africa.  Background paper for the Ministerial meeting and expert roundtable of the NEPAD-OECD AFRICA Investment initiative, Johansburg. Porcano, T.  (1988). Correlates of tax evasion. Journal of Economic Psychology, 9(1). Saunders, M., Lewis, P. and Thornhill, A. (2015) Research Methods for Business Students. Pearson Schoonjans B, Van Cauwenberge P, Reekmans C, and Simoens G, (2011), "A survey of tax compliance costs of Flemish SMEs: magnitude and determinants" Environment and Planning C: Government and Policy 29(4). Silvani, C. & Bear, K. (1997), Designing a tax administration reform strategy: Experiences and guidelines. IMF Working paper Simiyu , N. (2003); Taxation in Kenya. Nairobi : Slemrod, J. (n. d). Taxation of SMEs and sustainable economic development. http://www.itdweb.org/smeconference/documents/plenary/PI%20Slemrod%20  Smatrakalev, G. (2006). Tax policy for small and medium enterprises. Paper deliverd at the 6TH Global conference on business and economics. U.S.A: Gut man conference center. Spicer, M.  & Lundstedt, S.  (1976). Understanding tax evasion. Public Finance, 21(2). Tanzi, V. (2013). Tax reform in Latin America: A longterm assessment. A paper presented at the XXV Regional seminar on Fiscal policy, ECLAC, Santiago, Chile. Tusubira F. & Nkote. N. (2013). Income tax compliance among SMEs in Uganda: taxpayers’ proficiencies perspective. International journal of business and social science vol. 4 No. 11  Wallschutzky, I. (1984). Possible Causes of Tax Evasion. Journal of Economic Psychology, 5. Weichenrieder, A.  (2007). Survey on the taxation of small and medium-sized enterprises: draft report on responses to the questionnaire. Yamane T. (1967) statistics; an introductory analysis 2nd   Ed, Harper & Row ,New York university    
